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Abstract

Insurance wrappers are longstanding products that offer taxpayers legitimate tax, insurance and estate planning benefits. However, to achieve favorable tax
treatment, wrappers must satisfy numerous complex Internal Revenue Code requirements that many offshore insurance wrappers may not meet. Despite their
legitimacy as a product, some taxpayers abuse offshore insurance wrappers. The actions of these taxpayers have caught the attention of U.S. tax enforcement officials
and caused these products to be scrutinized. Based on this spotlight, tax professionals who service high net worth and ultra-high net worth clients should familiarize
themselves with the reporting requirements for offshore insurance wrappers, the taxation rules that apply to these products, and the taxpayer behaviors that can
cause increased scrutiny. Armed with such knowledge, tax professionals can help their clients avoid and mitigate criminal and civil tax disputes with the IRS.
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